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FHFA Authorizes Fannie Mae and Freddie
Mac to Support Additional Liquidity in the
Secondary Mortgage Market

Regulator Authorizes Action by the Enterprises in Light of the
COVID-19 National Emergency

On March 23, 2020, the Federal Housing Finance Agency (FHFA) authorized Fannie Mae and Freddie Mac
(together, the Enterprises) to enter into certain additional transactions to help support immediate needs for
liquidity in the secondary mortgage market in light of COVID-19 related market liquidity issues. These
transactions, called dollar roll transactions, provide mortgage-backed securities investors with short-term
financing of their positions, thereby providing liquidity to these investors. The FHFA announced that eligible
collateral is limited to agency mortgage-backed securities. In addition, all such dollar roll transactions must

be executed through an auction or similar mechanism to ensure fair market pricing.

The FHFA’s announcement follows actions suspending foreclosures and evictions for at least 60 days and
offering forbearance for borrowers facing hardship due to the COVID-19 national emergency. These
actions are designed to assist the Enterprises in providing market liquidity during the COVID-19 national
emergency. The FHFA noted that it and the Enterprises are monitoring the effect on the housing finance

market of the COVID-19 national emergency and will continue to take action when necessary.

The FHFA regulates Fannie Mae, Freddie Mac and the eleven Federal Home Loan Banks. According to
the FHFA, these Enterprises provide more than $6.3 trillion in funding for the U.S. mortgage markets and

financial institutions.
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For additional updates, please see the FHFA's Webpage on Coronavirus Actions.
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https://www.fhfa.gov/Homeownersbuyer/MortgageAssistance/Pages/Coronavirus-Assistance-Information.aspx
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ABOUT SULLIVAN & CROMWELL LLP

Sullivan & Cromwell LLP is a global law firm that advises on major domestic and cross-border M&A, finance,
corporate and real estate transactions, significant litigation and corporate investigations, and complex
restructuring, regulatory, tax and estate planning matters. Founded in 1879, Sullivan & Cromwell LLP has
more than 875 lawyers on four continents, with four offices in the United States, including its headquarters

in New York, four offices in Europe, two in Australia and three in Asia.

CONTACTING SULLIVAN & CROMWELL LLP

This publication is provided by Sullivan & Cromwell LLP as a service to clients and colleagues. The
information contained in this publication should not be construed as legal advice. Questions regarding the
matters discussed in this publication may be directed to any of our lawyers listed below, or to any other
Sullivan & Cromwell LLP lawyer with whom you have consulted in the past on similar matters. If you have

not received this publication directly from us, you may obtain a copy of any past or future publications by

sending an e-mail to SCPublications@sullcrom.com.
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